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Independent Auditor’s Report
INDEPENDENT AUDITOR’S REPORT
To the Board of Trustees of
Houston Heights High School
We have audited the accompanying financial statements of Foundation for Recovering Youth (charter
holder) and Houston Heights High School (the charter school), which comprise the statement of financial
position as of August 31, 2020 and 2019, and the related statements of activities and cash flows for the year
then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Foundation for Recovering Youth as of August 31, 2020 and 2019, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.
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Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
special-purpose statements on pages 12 are presented for purposes of additional analysis as required by the
Texas Education Agency and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated January 25, 2021,
on our consideration of Foundation for Recovering Youth’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Foundation for Recovering Youth’s
internal control over financial reporting and compliance.

Houston, Texas
January 25, 2021
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Houston Heights High School
Statements of Financial Position
August 31, 2020 and 2019

2020
Assets
Current assets
Cash and cash equivalents
Accounts receivable
Investments, certificates of deposit
Prepaid expense
Total current assets

$

Property and equipment, net of accumulated depreciation
of $714,159 and $737689, respectively
Total assets
$
Liabilities
Current liabilities
Accounts payable and accrued expenses
Total current liabilities

$

Net assets
Without restriction
With restriction
Total net assets

903,292
450
872,123
44,709
1,820,574

80,135
1,900,709

31,594
31,594

2019

$

$

$

231,833
1,637,282
1,869,115

Total liabilities and net assets

$

1,900,709

90,561
1,900,970

37,739
37,739

206,383
1,656,848
1,863,231
$

The accompanying notes are an integral part of these statements.
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907,073
859,268
44,068
1,810,409

1,900,970

Houston Heights High School
Statements of Activities
For the Years Ended August 31, 2020 and 2019

Revenues
Local support
5740 Other revenues from local sources
Total local support

Without
Restriction

With
Restriction

$

$

14,807
14,807

-

Totals
2020

$

14,807
14,807

2019

$

12,742
12,742

State program revenues
5810 Foundation School Program Act
5820 State program revenues distributed
Total state program revenues

-

1,899,300
43,777
1,943,077

1,899,300
43,777
1,943,077

2,144,617
10,958
2,155,575

Federal program revenues
5920 Federal revenues distributed by
Texas Education Agency
Total federal program revenues

-

218,328
218,328

218,328
218,328

283,191
283,191

2,176,212

2,451,508

Net assets released from restrictions
Restrictions satisfied by payments
Total revenues
Expe nses
11 Instruction
13 Curriculum development and
instructional staff development
21 Instructional leadership
23 School leadership
31 Guidance, counseling, and
evaluation service
33 Health services
35 Food services
36 Cocurricular/ extracurricular activities
41 General administration
51 Plant maintenance and operations
52 Security and monitoring services
Total expenses
Change in net assets

2,180,971
2,195,778

1,281,255

-

1,281,255

1,327,264

11,185
65,686
55,496

-

11,185
65,686
55,496

4,150
74,765
51,940

58,654
10,575
34,347
148,789
502,475
1,866
2,170,328

-

58,654
10,575
34,347
148,789
502,475
1,866
2,170,328

65,270
289
17,650
37,583
186,327
554,079
65,281
2,384,598

5,884

66,910

1,863,231
$ 1,869,115

1,796,321
$ 1,863,231

25,450

Net assets, beginning of year
Net assets, e nd of year

(2,180,971)
(19,566)

206,383
$ 231,833

(19,566)
1,656,848
$ 1,637,282

The accompanying notes are an integral part of these statements.
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Houston Heights High School
Statements of Cash Flows
For the Years Ended August 31, 2020 and 2019
2020
Cash flows from operating activities:
Foundation School Program payments
Grant payments
Miscellaneous sources
Payments to vendors for goods and services
Payments to charter school personnel for services
Net cash provided by operating activities

$

Cash flows from investing activities
Purchase of investments, certificates of deposit
Net cash used by investing activities
Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Reconciliation of change in net assets to net cash
provided by operating activities:
Change in net assets
Adjustment to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
(Increase) decrease in assets:
Accounts receivable
Deposits and prepaid expenses
Increase (decrease) in net liabilities:
Accounts payable and accrued expenses
Deferred revenue
Net cash provided by operating activities

2019

1,899,300
262,106
14,807
(958,865)
(1,194,969)
22,379

$

(12,855)
(12,855)

(609,268)
(609,268)

9,524

115,284

$

907,073
903,742

$

1,401,057
907,073

$

5,884

$

66,910

10,426

$

19,125

(641)

(642)

(6,145)
9,524

32,113
(2,222)
115,284

$

The accompanying notes are an integral part of these statements.
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2,144,617
291,928
12,742
(501,367)
(1,223,368)
724,552

Houston Heights High School
Notes to the Financial Statements
August 31, 2020 and 2019
Note 1 – Summary of Significant Accounting Policies
The general-purpose financial statements of foundation for Recovering Youth, Inc., (Charter holder), dba
Houston Heights High School (the School) were prepared in conformity with accounting principles
generally accepted in the United States. The Financial Accounting Standards Board is the accepted standard
setting body for establishing not-for-profit accounting and financial reporting principles.
Reporting Entity
The Charter holder /School is a not-for-profit organization incorporated in the State of Texas and exempt
from federal income taxes pursuant to Section 501(c)(3) of the Internal Revenue Code. The school is
governed by a Board of Directors comprised of three members. The Board of Directors is selected pursuant
to the bylaws of the School and has the authority to make decisions, appoint the chief executive officer of
the charter holder, and significantly influence operations. The Board of Directors has the primary
accountability for the fiscal affairs of the charter holder.
Since the school receives funding from local, state and federal government sources, it must comply with
the requirements of the entities providing those funds.
Corporate Operations
In 1998, the State Board of Education of the State of Texas granted the Charter holder an open enrollment
charter pursuant to Chapter 12 of the Texas Education Code. Pursuant to the program described in the
charter application approved by the State Board of Education and the terms of the applicable Contract for
Charter, the school was opened in 1999. The charter school was organized to provide educational services
for grades 8-12 and its programs, services and functions are governed by the corporation’s board of
directors. The Charter holder operates one charter school, in Houston, Texas and does not engage in any
other non-charter activity.
Basis of Accounting and Presentation
The accompanying general-purpose financial statements have been prepared using the accrual basis of
accounting in accordance with generally accepted accounting principles (GAAP).
Net assets and revenue, expenses, gains and losses are classified based on the existence or absence of donorimposed restrictions, Accordingly, net assets of the School and changes therein are classified and reported as
follows:
Net assets without donor restrictions – Net assets available for use in general operations and not subject to
donor restrictions. Assets restricted solely through the actions of the Board of Directors are reported as net
assets without donor restrictions, board designated.
Net assets with donor restrictions – Net assets subject to donor-imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other events
specified by the donor. Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or
both. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.
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Houston Heights High School
Notes to the Financial Statements
August 31, 2020 and 2019
Note 1 – Summary of Significant Accounting Policies (Continued)
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
Support and Revenue
The School accounts for support as with restrictions or without restrictions, depending on the existence and/or
nature of any donor or grantor restrictions. Support that is restricted by the donor or grantor is reported as an
increase in net assets with restriction in the period in which the support is recognized. When a restriction
expires, net assets with restriction are reclassified as net assets without restriction and reported in the statement
of activities as net assets released from restrictions.
As of August 31, 2020, the School has not received any funds with donor-imposed restrictions that are perpetual
in nature.
The Charter school’s operations are primarily funded from the Texas Education Agency through the State’s
Foundation School Program. For the years ended August 31, 2020 and 2019, these funds represented 8%
and 84%, respectively, of total revenues.
Cash and Cash Equivalents
For financial statement purposes, the School considers all highly liquid investments available for current
use with an initial maturity of three months or less to be cash equivalents.
Fair Value Measurement of Financial Instruments
The requirements of Fair Value Measurements and Disclosures of the FASB Accounting Standards
Codification (ASC) apply to all financial instruments and all nonfinancial assets and nonfinancial liabilities
that are being measured and reported on a fair value basis. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. FASB also establishes a fair value hierarchy that categorizes the inputs used in valuation
methodologies into three levels.
Inputs may be observable or unobservable. Observable inputs are inputs that are developed using market
data, such as publicly available information about actual events or transactions, and that reflect the
assumptions that market participants would use when pricing the asset or liability. Unobservable inputs are
inputs for which market data are not available and that are developed using the best information available
about the assumptions that market participants would use when pricing an asset or liability. A three-tier
hierarchy categorizes the inputs used to measure the fair value as follows:
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the School can access at the measurement date.
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.
Level 3 inputs are unobservable inputs for the asset or liability.
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Houston Heights High School
Notes to the Financial Statements
August 31, 2020 and 2019
Note 1 – Summary of Significant Accounting Policies (Continued)
Fair Value Measurement of Financial Instruments (Continued)
Assets measured at fair value at August 31, 2020 are as follows:

Money market mutual funds
Total assets measured at fair value

Level 1
Level 2
$
62,037 $
$
62,037 $
-

Level 3
$
$
-

Total
$
62,037
$
62,037

Assets measured at fair value at August 31, 2019 are as follows:

Money market mutual funds
Total assets measured at fair value

$
$

Level 1
60,761
60,761

$
$

Level 2
-

$
$

Level 3
-

$
$

Total
60,761
60,761

Certificates of deposit are presented at cost/ face value, plus earned interest. At August 31, 2019,
investments in certificates of deposit totaled $859,268, with maturities ranging from October 29, 2019 to
March 27, 2020. At August 31, 2020, the certificates of deposit balance was $872,123, with maturities
ranging from December 15, 2020 to May 2021. Due to the nature of the terms and the maturity dates, the
recorded value of the investments approximates their fair value.
The School’s other financial instruments are cash and cash equivalents, prepaid expenses, and accounts
receivable payable. The recorded values of these items approximate their fair values based on their shortterm nature.
Capital Assets
Capital assets, which include leasehold improvements and furniture and equipment, are defined by the
charter holder as assets with an individual cost of more than $5,000. Such assets are recorded at historical
cost and are depreciated over the estimated useful lives of the assets, which range from five to 15 years,
using the straight-line method of depreciation. Expenditures for additions, major renewals and betterments
are capitalized, and maintenance and repairs are charged to expense as incurred. Donations of assets are
recorded as direct additions to net assets at fair value at the date of the donation, which is then treated as
cost.
Income Taxes
The School is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation.
The charter holder believes that it has appropriate support for any tax positions taken, and as such, does not
have any uncertain tax positions that are material to the financial statements.
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Houston Heights High School
Notes to the Financial Statements
August 31, 2020 and 2019
Note 2 – Capital Assets
Capital assets at August 31, 2020 and 2019 consist of the following:
2020
Improvements
$
590,979
Furniture and equipment
203,316
794,295
Less: Accumulated depreciation
(714,160)
$
80,135

$

$

2019
590,979
237,271
828,250
(737,689)
90,561

Depreciation expense for the years ended August 31, 2019 and 2018 were $19,125 and $43,539,
respectively. During the year ended August 31, 2020, the school removed from the accounting records
capital assets, with a carrying value of $33,955, that are no longer in use and have been disposed. These
assets were fully depreciated; the disposal resulted in no gain or loss.
Capital assets acquired with public funds received by the School for operations constitute public property
pursuant to Chapter 12 of the Texas Education Code. These assets are specifically identified on the Schedule
of Capital Assets.
Note 3 – Pension Plan Obligations
Plan Description
The Charter school contributes to the Teacher Retirement System of Texas (TRS), a cost-sharing, multipleemployer defined benefit pension plan with one exception; all risks and costs are not shared by the charter
school, but are the liability of the State of Texas. TRS administers retirement and disability annuities, and
death and survivor benefits to employees and beneficiaries of employees of the public school systems of
Texas. It operates primarily under the provisions of the Texas Constitution, Article XVI, Sec.67, and Texas
Government Code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature has the authority
to establish and amend benefit provisions of the pension plan and may , under certain circumstances, grant
special authority to the TRS Board of Trustees. TRS issues a publicly available financial report that includes
financial statements and required supplementary information for the defined benefit plan. That report may
be obtained by writing to the TRS Communications Department, 1000 Red River, Austin, Texas 78701 or
by calling the TRS Communications Department at 1-(800) 223-8778, or by downloading the report from
the TRS Internet website, www.trs.state.tx.us, under TRS Publications Heading.
Funding Policy
Contribution requirements are not actuarily determined but are established and amended by the Texas state
legislature. The state funding policy is as follows: (1) the state constitution requires the legislature to
establish a member contribution of not less than 6% of the member’s annual compensation and a state
contribution of not less than 6% and not more than 10% of the aggregate annual compensation of all
members of the system; (2) a state statute prohibits benefit improvements or contribution reductions if, as
a result of a particular action, the time required to amortize TRS’ unfunded actuarial liabilities would be
increased to a period of 31 years, or, if the amortization period already exceeds 1 years, the period would
be increased by such action. State law provides for a member contribution rate of 7.7% for fiscal year 2020,
2019 and 2018, and a state contribution level of 7.5 % for fiscal year 2020 and 6.8% for fiscal years 2019,
and 2018.
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Houston Heights High School
Notes to the Financial Statements
August 31, 2020 and 2019
Note 3 – Pension Plan Obligations (Continued)
Plan Description (Continued)
The charter schools’ employees’ contributions to the System for the years ended August 31, 2020 and 2019
were $85,280 and $95,987, respectively, equal to the required contributions for each year. Other
contributions made from federal and private grants and from the charter school for salaries for the years
ended August 31, 2020 and 2019 were $46,414 and $36,856, respectively, equal to the required
contributions for each year.
Note 4 – Healthcare Coverage
During the years ended August 31, 2020 and 2019, employees of the charter school were covered by a
Health Insurance Plan (the Plan). The charter school contributed $300 per month per employee to the Plan.
Employees, at their option, authorized payroll withholdings to contributions or premiums for dependents.
All premiums were paid to licensed insurers.
Note 5 – Net Assets with Donor Restrictions
Net assets with donor restrictions for the years ended August 31, 2020 and 2019 consisted of the following:

FSP revenues (420)
Federal funds (289)
$

2020
1,633,871
3,411
1,637,282

$

2019
1,653,437
3,411
1,656,848

Note 6 – Leases
The School’s facility lease under an operating lease, with an average monthly expense of $27,154 plus facility
property taxes. The lease has a termination date of December 1, 2025. Under the lease, the School incurred
$374,349 and $372,349, respectively, in facilities lease expenses during the years ended August 31, 2020 and
2019. Future minimum payments under the lease agreement are as follows:
For the year ended August 31, 2021
For the year ended August 31, 2022
For the year ended August 31, 2023
For the year ended August 31, 2024
For the year ended August 31, 2025

$
$
$
$
$
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383,756
389,250
394,818
400,011
134,187

Houston Heights High School
Notes to the Financial Statements
August 31, 2020 and 2019
Note 7 – Related Party Transactions
The charter holder paid Mr. Richard Mik, the former superintendent and CEO of the Charter holder,
$374,349 and $372,349, respectively, in rent for the years ended August 31, 2019 and 2018. The building
is a commercial property used for the school operations and administrative offices.
In the year ended August 31, 2020, the School paid a $3,000 legal retainer to a board member.
Note 8 –Budget
The School’s budget is prepared annually and formally adopted by the Board of Directors.
Note 9 - Commitment and Contingencies
The Charter school receives funds through state and federal programs that are governed by various statutes
and regulations. State program funding is based primarily on student attendance data submitted to the Texas
Education Agency and is subject to audit and adjustment. Expenses charged to federal programs are subject
to audit and adjustment by the grantor agency. The programs administered by the charter school have
complex requirements, and should state or federal auditors discover areas of noncompliance, charter school
funds may be subject to refund if so determined by the Texas Education Agency or the grantor agency.
Note 10 – COVID-19
The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures
taken to contain the virus have affected economic activity. The School has taken a number of measures to
monitor and mitigate the effects of COVID-19, such as safety and health measures (such as social
distancing, remote working and temperature checks) for our staff and the students we serve. At this stage,
the impact on our business has been a negative effect on attendance and the cancelation of our certain
programs. We will continue to follow the various government policies and advice; we will do our utmost
to continue our operations in the best and safest way possible.
Note 11 – Subsequent Event
In preparing the financial statements, the School has evaluated the events and transactions for potential
recognition or disclosure through January 25, 2021, the date that the financial statements were available to
be issued.
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Special Purpose Statements

Houston Heights High School
Schedule of Expenses
For the Years Ended August 31, 2020 and 2019

Totals
2020
Expenses
6100 Payroll Costs
6200 Professional and Contracted Services
6300 Supplies and Materials
6400 Other Operating Costs
Total Expenses

See auditors report
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2019

$

1,338,881
692,449
62,722
76,277

$

1,373,877
779,842
151,634
79,245

$

2,170,329

$

2,384,598

Houston Heights High School
Schedule Capital Assets
August 31, 2020

Local
1110 Cash
1910 Investments
1520 Improvements
1539 Furniture and Equipment

$

$

See auditors report

52,804
39,650
92,454
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Ownership Interest
State
Federal
$
903,292
$
872,123
538,175
122,505
41,160
$ 2,436,095
$
41,160

Houston Heights High School
Budgetary Comparison Schedule
For the Year Ended August 31, 2019

Budgeted Amounts
Original
Final
Revenues
Local support
5740 Other Revenues from local sources
5750 Revenue from enterprising sources
State program revenues
5810 Foundation School Program Act
5820 State Program revenues distributed
by Texas Education Agency
Total state program revenues
Federal program revenues:
5920 Federal revenues distributed by
Texas Education Agency
Total federal revenues
Total revenues
Expenses
11 Instruction
13 Curriculum Development and
Instructional Staff Development
21 Instructional Leadership
23 School Leadership
31 Guidance, Counseling and Evaluation
Services
33 Health Services
35 Food Service
36 Cocurricular/Extracurricular Activities
41 General Administration
51 Plant Maintenance and Operations
52 Security and Monitoring Services
Total expenses
Change in net assets
Net assets, beginning of year
Net assets, end of year

See auditors report

$

18,000
-

$

18,000
-

Actual
Amounts

$

14,807
-

Variance
from Final
Budget

$

(3,193)
-

2,190,000

1,974,000

1,899,300

(74,700)

2,190,000

1,974,000

43,777
1,943,077

43,777
(30,923)

271,000
271,000
2,479,000

231,001
231,001
2,223,001

218,328
218,328
2,176,212

(12,673)
(12,673)
(46,789)

1,376,300

1,305,300

1,281,255

24,045

15,900
77,500
53,000

15,900
77,500
53,000

11,185
65,686
55,496

4,715
11,814
(2,496)

70,000
500
19,000
48,000
178,873
571,500
2,500
2,413,073

55,582
500
19,000
48,000
168,873
546,000
2,500
2,292,155

58,654
10,575
34,347
148,789
502,475
1,866
2,170,328

(3,072)
500
8,425
13,653
20,084
43,525
634
121,827

65,927
1,863,231

(69,154)
1,863,231

5,884
1,863,231

75,038
-

$ 1,929,158
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$ 1,794,077

$ 1,869,115

$

75,038

Supplemental Reporting

Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed
In Accordance with Government Auditing Standards
To the Board of Directors of
Houston Heights High School
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Houston Heights High
School (the School) (a nonprofit organization), as of and for the year ended August 31, 2020 and 2019 and
the related notes to the financial statements, and have issued our report thereon dated January 25, 2021.
Internal Control Over Financial Reporting
In planning and performing our audits of the financial statements, we considered the School’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the School’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the School’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

January 25, 2021
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Houston Heights High School
Schedule of Findings and Questioned Costs
For the Year Ended August 31, 2020

I.

Summary of Auditor's Results
Financial Statements
Type of auditor's report issued on the financial statements of the
auditee
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified that are not
considered to be material weaknesses?
Noncompliance material to financial statements noted?

Unmodified
___Yes

_X_No

___Yes
___Yes

_X__none
reported
_X__No

Federal Awards
Auditee did not meet the requirements for a single audit.
II.

Financial Statement Findings

None identified

III. Findings and questioned costs for state and federal awards
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None identified

Houston Heights High School
Schedule of Prior Audit Findings
For the Year Ended August 31, 2020
None identified; no 2019 findings.
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